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The Impact of Innovation on Governance in Islamic Republic of Iran

Abstract. Nowadays the importance of countries in the world economy determined by their contribution to
knowledge production. Since, innovation is the most prominent part of the knowledge, its production, and usage
in the production process is an important factor that determines countries’ position in the world. Also,
production and usage of knowledge could influence governance quality. Hence, the main purpose of this article
is to answer the question: Is innovation have improved governance in the Islamic Republic of Iran? To do so, the
effect of innovation on governance has tested during 2010-2017. The results show that innovation was
statistically ineffective on the rule of law, control of corruption, government stability, and regulation quality.
While the effect of innovation on voice and accountability and government stability was positive and
statistically significant. Also, the impact of social capital on governance quality found to be positive and the
effect of oil rent was negative.

Keywords: Governance, Innovation, Government Effectiveness, Control of Corruption, Rule of Law.
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