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Improving Governance in Iran with Emphasis on Smart Economy
During Times of Sanction

Abstract. The current economic crisis has affected all aspects of life, resulting in political instability, personal
financial troubles, and a growing number of business bankruptcies. Although these are serious issues, simply
developing a government policy that injects an economy with money is not an appropriate means to achieve
economic recovery and long-term economic development unless combined with an effective and efficient governing
system. Considering the interrelationship between the economic situation of the countries and their current system
of governance, this article examines simultaneously the economic indicators and the indicators of governance in
Iran after the recent sanctions against Iran. Regardless of the severity and direction of causality between the
economic situation and the country's governance system, the tresults show the poor performance of economic
indicators compared to previous years and the poor status of governance indicators compared to the world and the
region. Thus, the results of the current paper highlight the need for long-term strategies to promote good global
and national governance practices to minimize the impact of exogenous shocks on the country's economy. As a
solution to break the vicious cycle between the economic situation and governance, in the light of global experience,
promoting smart economics is recommended as a byway.

Keywords: Economic Index, Governance, Smart Economy, Economic Sanctions.
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